Arizona Administrative Register / Secretary of State
Notices of Final Rulemaking

NOTICES OF FINAL RULEMAKING

The Administrative Procedure Act requires the publication of the final rules of the state’s agencies. Fina rules are those which have
appeared in the Register first as proposed rules and have been through the formal rulemaking process including approval by the Gover-
nor’s Regulatory Review Council or the Attorney General. The Secretary of State shall publish the notice along with the Preamble and the
full text in the next available issue of the Register after the final rules have been submitted for filing and publication.

NOTICE OF FINAL RULEMAKING

TITLE 15. REVENUE

CHAPTER 7. DEPARTMENT OF REVENUE
BINGO SECTION

PREAMBLE
1. Sections Affected Rulemaking Action
R15-7-201 Amend
R15-7-202 Amend
R15-7-204 Amend
R15-7-206 Amend
R15-7-207 Amend
R15-7-208 Amend
R15-7-209 Amend
R15-7-210 Amend
R15-7-211 Amend
R15-7-212 Amend
R15-7-214 Amend
R15-7-215 Amend
R15-7-216 Amend
R15-7-217 Amend
R15-7-218 Amend
R15-7-219 Amend
R15-7-220 Amend
R15-7-221 Amend
R15-7-222 Amend
R15-7-225 Amend
R15-7-226 Amend
R15-7-228 Amend
R15-7-230 Amend
R15-7-231 Repeal
R15-7-232 Amend
R15-7-233 Amend
R15-7-234 Amend
R15-7-301 Repeal
R15-7-302 Amend
R15-7-303 Amend
R15-7-304 Amend
R15-7-305 Amend
R15-7-306 Amend
R15-7-307 Amend
R15-7-401 Repeal
R15-7-402 Amend
R15-7-403 Amend
R15-7-405 Amend
R15-7-502 Amend
R15-7-503 Amend
R15-7-504 Amend
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Notices of Final Rulemaking

The specific authority for the rulemaking. including both the authorizing statute (general) and the statutes the
rules are implementing (specific):
Authorizing statute: A.R.S. § 42-1005

Implementing statutes: A.R.S. 88 5-401 through 5-415, and 42-1004

The effective date of the rules:
November 8, 2003

A list of all previous notices appearing in the Register addressing the final rules:
Notice of Rulemaking Docket Opening: 9 A.A.R. 476, February 14, 2003

Notice of Proposed Rulemaking: 9 A.A.R. 413, February 14, 2003

The name and address of agency personnel with whom persons may communicate regarding the rulemaking:
Name: Patricia Trent, Manager

Address: Tax Policy and Legal Support Section
Arizona Department of Revenue
1600 W. Monroe
Phoenix, AZ 85007

Telephone: (602) 542-4672
Fax: (602) 542-4680
E-mail: TrentP@revenue.state.az.us

An explanation of therules, including the agency’sreasonsfor initiating therules:
The rules provide guidance to bingo licensees and Department personnel in interpreting and administering the bingo
statutes. The current rule revisions are aresult of the five-year review of the bingo rules in Title 15, Chapter 7. The
rules are being revised to reflect statutory changes and to make the rules more clear, concise, and understandable in
conformity with standards set by the Governor’s Regulatory Review Council .

A reference to any study relevant to the rules that the agency reviewed and either relied on in its evaluation of or
justification for therulesor did not rely on in its evaluation of or justification for the rules. where the public may
obtain or review each study. all data underlying each study. and any analysis of each study and other supporting
material:

The Department did not review any study relevant to the rules.

A showing of good cause why therules are necessary to promote a statewide interest if theruleswill diminish a pre-
vious grant of authority of a political subdivision of this state:
Not applicable

Thesummary of the economic, small business, and consumer impact:

The rulemaking amends R15-7-201, R15-7-202, R15-7-204, R15-7-206, R15-7-207, R15-7-208, R15-7-209, R15-7-
210, R15-7-211, R15-7-212, R15-7-214, R15-7-215, R15-7-216, R15-7-217, R15-7-218, 15-7-219, R15-7-220, R15-
7-221, R15-7-222, R15-7-225, R15-7-226, R15-7-228, R15-7-230, R15-7-232, R15-7-233, R15-7-234, R15-7-302,
R15-7-303, R15-7-304, R15-7-305, R15-7-306, R15-7-307, R15-7-402, R15-7-403, R15-7-404, R15-7-405, R15-7-
502, R15-7-503, and R15-7-504 with extensive grammar, format, and style changes necessary under the current
Administrative Procedures Act and other necessary language changes to provide a clear, concise, and understandable
system of rules.

R15-7-201 amends the definition of “bingo” by adding “or sequence’ to lessen the restrictions on the types of bingo
games alowed. The rule amends the definition of “card” by deleting “arranged in 5 paralel rows within each row
containing 5 number or symboled spaces with the exception of 1 center free space” and adding “A space on a card
may contain a preprinted pattern in addition anumber or symbol.” Both changes lessen the restrictions on the types of
bingo games allowed. The rule amends the definition of “wild number bingo” by deleting “the 1st” and adding “or
other random method,” which will lessen the restrictions on the manner in which wild numbers are determined for
bingo games. The rule amends the definition of “player” by deleting “personally selects, pays for, and.” This action
removes the restriction on the purchase and use of bingo cards. The rule adds new definitions for terms “cover-all,”
“door prize,” “special bonus game,” “ split-the-pot,” and “winner-take-all,” which are terms used in the rules that are
not defined in either the rules or statutes. R15-7-201.6 through R15-7-201.12 have been renumbered. R15-7-201.3
and R15-7-201.10 have been separated into subsections to make the rule more understandable.

The rulemaking amends R15-7-202(A) by changing “3 occasions’ to “five occasions’ to comply with A.R.S. § 5-
406(G). The rule deletes “ The special bonus game must not cause the licensee to exceed the 35 game per occasion
limit set by A.R.S. 5-401.21" because the statutory limit no longer exists. The rulemaking amends R15-7-202(B) by
requiring the manager of the licensee to sign the application attesting to the accuracy of the license application. The
rule also adds subsections (B)(1) and (B)(2) that require the licensee to provide the name, address, license number,
and day of the week on which the special bonus game will be played. Subsections (5) and (8) are deleted since the
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current program does not require this information. The rule deletes R15-7-202(E) and R15-7-202(F) to reduce the
burden on bingo licensees by no longer requiring them to renew the special bonus game on an annual basis and not
requiring them to post the approval for the special bonus game.

The rulemaking amends R15-7-204(A) by removing the requirement that affidavits submitted by bingo workers be
notarized. Notarization of an affidavit is not necessary legally and does cause a small financial burden on the licensee.
R15-7-204(B) is moved to R15-7-233, which pertains to persons permitted to conduct games.

The rulemaking amends R15-7-210 to alow a cash or check prize to be awarded instead of a merchandise prize when
there are multiple winners.

The rulemaking amends R15-7-215(A) by deeting language prohibiting the sale of bingo cards earlier than four
hours prior to the start of an occasion because language exists requiring al activity related to a bingo occasion take
place during the occasion. The rulemaking amends R15-7-215(B) by deleting language that requires players to pur-
chase their own cards and that prevents players from giving their unused cards to another player when leaving. Exist-
ing language has caused a hardship to the licensee and to players by being unnecessarily restrictive.

The rulemaking amends R15-7-216(B) by deleting language requiring licensees to forward duplicate cards and a
written explanation to the Department. The language was initially implemented in an effort to identify the cause of
duplicate cards. Because of changes in the bingo industry, duplicate cards rarely if ever occur and are usually caused
by a manufacturer error.

The rulemaking amends R15-7-217 by defining a bingo occasion as beginning when persons are admitted into the
premises for the purpose of playing bingo.

The rulemaking amends R15-7-218 by deleting subsection (B), which will allow bingo cards to be given as an
inducement. The rule allows players to take bingo cards into the playing area prior to paying for the cards. This rule
would allow the practice commonly used among senior groups that collect money just prior to each game instead of
collecting money for all the games at the beginning of the occasion.

The rulemaking amends R15-7-219(C) by eliminating the requirement to post a notice concerning the equal splitting
of the prize when there are multiple winners. The amendment is more consistent with the statutes and the common
practices of existing licensees.

The rulemaking amends R15-7-222 by adding subsection (A), which clarifies that inducements must be offered on a
nondiscriminatory basis. The rule amends R15-7-222(B) to eliminate the requirement for the licensee to notify the
Department in writing of any inducement before it is offered. The rule also increases the maximum value of an
inducement from $50.00 to $250.00 to comply with A.R.S. § 5-406(P). The rulemaking adds subsections R15-7-
222(D) and R15-7-222(E) to provide clarity on how bingo cards may be offered as an inducement and how hingo
cards may be sold at areduced price.

The rulemaking amends R15-7-225 to provide specific instructions for completion of the verification report form
required by A.R.S. § 5-406(R).

The rulemaking deletes R15-7-228(B)(4) because it has no legal authority after the amendment of A.R.S. 8§ 5-
407(G)(9).

The rulemaking repeals R15-7-231, which reduces the burden on bingo licensees by no long requiring them to sepa-
rately report the names and addresses of bingo prize winners to whom $300 or more in the aggregate has been
awarded.

The rulemaking amends R15-7-232(A) by deleting language that is repetitive of A.R.S. § 5-407.

The rulemaking repeals R15-7-301 to reduce the burden on a bingo licensee applicant by no longer requiring them to
provide proof of tax exempt status. Tax exempt status is no longer a factor used in determining if an applicant quali-
fiesfor abingo license.

The rulemaking amends R15-7-302(A) to reduce the burden on Class A licensees when there is a change in owner-
ship. The current rule voids the existing license and requires the Class A licensee to apply for a new license, even
though there is no change in the persons operating the bingo. The rule will make written notification to the Depart-
ment of the change in ownership sufficient. The rulemaking deletes R15-7-302(B) because the existing language is

not necessary.

The rulemaking amends R15-7-303 to specify a time limit in which the licensee must notify the Department of a
changein its name.

The rulemaking amends R15-7-305 to specify a time limit in which the licensee must notify the Department of a
changein its mailing address.

The rulemaking amends R15-7-307 to specify atime limit in which the licensee must notify the Department of any
bingo occasion cancellations.

The rulemaking repeals R15-7-401, which requires a licensee to use the prescribed form when submitting a financia
report. The Department, at no cost, provides blank financial reports to alicensee.
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The rulemaking amends R15-7-403 by deleting “ Chapter 10, Article 1” and adding the correct reference, “ Article 6 of
this Chapter.”

The rulemaking amends R15-7-405(A) by adding “applicable penalty and interest” to correspond to A.R.S. § 5-
407(C). The rule aso requires the Department to send any assessment by certified mail to the last known address of
the licensee. The rulemaking amends R15-7-405(B) to identify the statute on which the rule is based. The rulemaking
amends R15-7-405(C) by incorporating language on current procedures. The reference to “Chapter 10 of this Title” is
corrected to “Article 6 of this Chapter.”

The rulemaking amends R15-7-502 by dividing it into subsections to provide a more understandable rule.
A description of the changes between the proposed rules, including supplemental notices, and final rules (if appli-

cable):
Minor grammatical and technical changes that are not substantive in nature were made in response to suggestions
from Council staff. In addition, R15-7-223 has been eliminated from this rulemaking package because the Office of
the Attorney General has advised the Department to seek clarification on the legislative intent of a recent changein
statute that affectsthisrule.

A summary of the principal comments and the agency response to them:
The agency received no comments on these rules.

Any other matters prescribed by statute that are applicable to the specific agency or to any specific rule or_class of
rules:
None

Incor porations by reference and their location in the rules:
None

Wasthisrule previousy made as an emergency rule?
No

Thefull text of therulesfollows:

TITLE 15. REVENUE

CHAPTER 7. DEPARTMENT OF REVENUE
BINGO SECTION

ARTICLE 2. GENERAL PROVISIONS

Section
R15-7-201. Definitions

R15-7-202.  Specia benuds Bonus game Game {Class B-and-Class CHeenses-onby)
R15-7-204.  Affidavits

R15-7-206. Monitoring by-binge-werkers

R15-7-207.  Pre-game-verifieation Equipment Verification and Replacement

R15-7-208.  Conduct of game Game — effietal-seorer Official Comparison

R15-7-209. Method of eaH; Call and anredreement Announcement of “birge Bingo” by a player Player
R15-7-210. Multiple winners Winners

R15-7-211. Declaration of a game-completion: Completed Game; award Prize Award ef-prize
R15-7-212. Erroneous eals Calls

R15-7-214.  Arizona State L ottery tiekets Tickets

R15-7-215.  Sale of players- Bingo eards Cards

R15-7-216. Duplicate eards Cards

R15-7-217. Same-day reguirerments Requirements for play Play-winnrers-angprizes

R15-7-218. Notice of eharges Charges
R15-7-219. Notice of prizes Prizes

R15-7-220.  Alternate prizes Prize for winrers Winning within a speeified-rumber Specified Number of eals Calls
R15-7-221.  Availability of rates Rules and statdtes Statutes for players Players

R15-7-222. Inducements

R15-7-225.  Verification of gress Gross reeeipts Receipts and Purchases

R15-7-226.  Legal debts Debts

R15-7-228.  Conditions ef for dedueting Deducting mertgage M ortgage payments Payments

R15-7-230.  Reperting+espensibitity Financial Rmo rt

R15-7-231.  Finaneialreportsupplement Repeal
R15-7-232. Bingo aeeeunts Bank Accounts
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R15-7-233. Persons permitted Permitted to eenduet—games Conduct Games; eempensation—aHewed Compensation

Allowed

R15-7-234. Informal resetution Resolution after Hvestigation Investigation or eerplaint Complaint

Section

ARTICLE 3.LICENSING PROVISIONS

R15-7-301.  Reguirementsof-exempt-erganizations Repealed

R15-7-302. Change in ewnership Ownership for {Class A Heense License enhy}
R15-7-303.  Change of rarme Name

R15-7-304.  Changes to the Heense License-apprevalrequired

R15-7-305.  Change of maiing-address Mailing Address
R15-7-306. Termination of Heense License

R15-7-307.  Cancellation of an Occasion eceasion,apprevalreguired

Section

ARTICLE 4. TAX PROVISIONS

R15-7-401.  Finaneiatrepertform Repealed
R15-7-402. Excess payments Payments
R15-7-403. Payment under pretest Protest

R15-7-405. Deficiencies; payment Payment; appea Appeal

Section

ARTICLE 5. SUSPENSION; REVOCATION; APPEALS

R15-7-502. Suspension of Heense License and right Right of appeal Apped
R15-7-503. Revocation of Heense License and right Right of appeal Appeal
R15-7-504. Injunction against Against eentinded-condueting Conducting a Bingo Game of-games after saspension Sus-

pension or revecation Revocation
ARTICLE 2. GENERAL PROVISIONS

R15-7-201. Definitions

Forthepurpeses-ef-theserdtes |n addition to the definitions provided in A.R.S. § 5-401, unless the context requires otherwise,
the following definitions wit-apply to this Chapter and to A.R.S. Title 5, Chapter 4:

+

“Bingo” means that-speeifie-kind-of a game of chance eemmenly—knrown-asbinge; in which a prizes prize are is
awarded en-the-basisof-a to a player who obtains a designated pattern or sequence of numbers or symbols on a card

conformingteo that are the same as the pattern or sequence of numbers or symbols sel ected at random. When placed in

guotation marks, “bingo” means the designated pattern or sequence of numbers or symbols needed to win a bingo

game.

“Bingo Werker worker” means aRy a manager, supervisor, proceeds coordinator, or assistant who is participating in

any manner in the holding, operating, or conducting of the bingo occasion.

“Books and records’ are-these means documents relating to the financial affairs of an organization kept in #-s the
organization's regular course of busr ness r—ndadmg and |ncI ude the foIIOW| ng:

Bank account records,

}eurnals Journals and Iedgera

receipts; Receipts and invoices,
winner Winner signature sheets,

verifieation Verification reeerds reports required under R15-7-225,

game Game programs, and

any Any other documents used in connection with bingo operations.
“Calendar week” means abloek-of 7ealendar seven days, beginning at 80:00:04 12:00:01 a.m. Sunday;-Arizenatine
and ending $2:00:00 midnight Saturday, Arizonatime.
“Caller” means the person calling the bingo balls at an occasion.
“Cards Card” mean means that a device of bingo play such as a eard; sheet of paper er-other-deviceof-binge-play; that
is provided by the alicensee to the a player before the start of a game,~which that bears parallel rows of spaces with
each space, except a designated “free” space, contar nrnq numbers or symbols and that i Is part of a deck, qroun or
series of cards, no two of which are alike arra ! WS-V i
beleel—qeae&ewrth#\eexeepﬂenef—l—eemer—freeﬂeaee— A Snace on acard mav Conta|n aDreDrl nted Dattern in addl
tion to a number or symbol.
“Cover-all” means a bingo game in which the designated bingo pattern is all spaces on a card.
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“Day” means a 24-hour period beginning at 86:00:61 12:00:01 am. Arizonatime and ending at 12:00:00 p.m. thefel-

“Department” means the Arizona Department of Revenue.
“Door prize” means a type of inducement in which a prize is given to an individual, selected at random, who is
present on the premises during a bingo occasion.

8- “hndueements Inducement” shatHneludebut-netbetimitedto-giving means:
anything Anything of nenqmat value given to any a person at the a bingo occasion, other than a birge prize
awarded for obtaining “bingo”;
the The sale of anything to a Derson at a bingo occasion efvalue for less than its fair market value.

“Player” means afpersen an individual, 18 years of age or older, who pays the admission fee, if any, to be admitted to
the premises and who perserathy-setects-paysforand-plays 4 one or more cards.

10 “Proprietary, equitable, or credit interest” includes-butishethmitedto; any arrangement by-means-ef in which a per-
son has:

A security interest or lien whieh that is attached to any property of alicensee, e
A right to sell or lease to alicensee, or
A right to reacquire property sold to a licensee.

4+ “Receptacle’” means a container, such as a blower and cage, whieh that holds the bingo balls or objects used in bingo
games.

“Special bonus game” means a series of bingo games, played on the same day of each week during a calendar quarter,
with a quarterly prize limit of $12,000.
“Split-the-pot” means abingo game in which the prize is a portion of the money received from card sales.

12 “Wild NumberBinge-number bingo” means a games-game of bingo where in which the-dst a ball isdrawn from thea
receptacle or selected using another random method fsused to determ| ne aII W|Id numbers for aa—nglregame and
whieh all wild numbers are ma deemed called.
“Winner-take-all” means a game of b| ngoin WhICh the prize isall money recei ved from card sales.

R15-7-202.  Special bends Bonus garmme Game (SlassB-and-Class-c-Heenseeserby
A. A Class B or C licensee may hold only ©ne one specia bonus game may-be-held on the same respective day of each cal-

endar week. and A_licensee shall continue a special bonus game throughout the calendar quarter in which the special
bonus game wastitiated begins or until-suehtime-asthe total M amount ef—theprl;_le mene:vLawarded for the game has
reached reaches $12,000.00 in the aggregate per quarter. A y b r
that-the spectal-bonus-gametsplayed: The I|censee shall not carrv over anv Any unused port|on of the $12, OOO 00 limit
ray-net-be-carried-over into any other quarter. A aHew Ay ; A alicensee
may conduct upte—?, no more than five dlfferent speC|aI bonus pregrams g per quarter Fhespecial- berus-game-must

B. I:reensees A licensee I|censee W|sh|ng to conduct a speC|al bonus game shaII submlt the apphcatl on preseribed provided by the

Heensingadtherity Department and receive written approval prierte before initiating ary-sueh the special bonus game. A
manager of the licensee shaII attest to the accuracv of the appllcanon bv signing the aDpllcatl on. Eaeh+reenseewrshmgte

e

theﬂeeeral—leenuegame Each spemal bonus gamepregrameleeenpﬂen appll ion shall |ncI ude thefollowmg

1. Thelicensee's name, address, and license number;

2. Theday of the week the special bonus game will be played:

4:3. A description of the manner in which the special bonus game pregrarm-shalt will be conducted and the total amount of
prize money to be offered ferthat each quarter-;

24. The pattern that will be required to aeeemplish win the bingo game:;

3:5. The number of calls within which a-birge the pattern must be accomplished to aHew-theawardinrgof win the prize-, if
applicable;

4.6. The ameuntdollar value of each des gnated prize:;

=0

6:7. The type of card to be used:; and

#8. The cost per card tothe pI ayer

provak: The DeDartment shaII approve onIv a spema] bonus game aDpI |cat|on that is comDI ete and that describes aspedal
bonus game that complies with A.R.S. Title 5, Chapter 4. and this Chapter. The Department shall return the application to
the licensee with either an approval or an explanation for the disapproval within 14 days of the receipt of the application.
The licensee may amend the application and resubmit it for the Department’s approval.
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D. Prierto A I|censee may cancel aSDeC|aI bonus game by sending Wr|tten notlce to the Debartment before the bec1| nning of

game application before chanm ng any asoect of the SPEC aI bonus game as deecn bed in the application under subsection
(_)_ A change of aSbeC|aI bonus game eregram may take pfaee effect onIy art—thebegmﬂt-ng on the first day of aquarter

R15-7-204.  Affidavits
A= Adffidavits A person submitting an affidavit required under A.R.S. 8§ 5-404 shall-bein-the-swerrand-netarized use aform
pr&eerrbedrprovrded by thel-leenaﬂgautherrty Department and sign the affidavit under Denaltv of berlurv

R15-7-206. M onitoring by-birge-werkers
Hshal-be theresponsibitity-ef- the Heensee A licensee a
hibit any unauthorized person from partter-pmngmny—manner—mthe conductl ng ef—aﬂy abi ngo game

R15-7-207.  Pre-gameverfieatior Equipment Verification and Replacement
A. Priertocommencement-of Before beginning aeaeh bingo occasion, the supervisor for that the occasion shall:
verHfy Verify that all equipment usedHnthe-eenducting-ef-birge isin sound working condition:;

1
2. Fhesupervisor-shat-furtherverify Verify that the wtitizatien use of sueh the equipment and the methods of play pro-
vrdearesaehthat each player rsaffereleel an equal opportunrty to win:; and

|fy,

duplicate balls.
&B.The supervisor for a bingo occasion shall immediately replace AH al defective bingo balls shal-bereplaced-immediately
before continuing with the game, regardless of the time of discovery.
B-C.An authorized representative of the ieensirgadtherity Department may order that any defective equipment be repaired or
replaced.

R15-7-208.  Conduct of gare Game - efficiat-seerer Official Comparison

A. A supervisor shall use the Fhe bingo balls whieh that are placed on the master board are for the official scererfor-binge
eeeasons—A comparison to the designated bingo pattern or sequence, rather than alighted number display board. ishet-an

B. Wild number bingo balls need not be pulled from the receptacl e or placed on the master board H-ereer to be recognized as
being valid bingo balls called.

R15-7-209. Method of eal; Call and arreureement Announcement of “birge Bingo” by a player Player

A. Once acaller theperson-cattingthe birge-baHs hasinitiated the a call, that the caller shall complete the call shaH-be-eom-
pleted. Fhe A call iseensidered initiated when the caller persen-eattingthebinge-balks begins to vocally announce the | et-
ter designation on the bingo ball.

B. Fhe A caller persen-cattingthe binge-balls shall allow areasonable length of time for a player to announce “bingo” before
proceeding with the next call.

C. TheA cdler persen-caltingthe-binge-bals shall not remove more than 4 one bingo ball at any time from the receptacle.

D. Ne-playershall-be-declared A caller shall not declare a player as the winner of a bingo game;-rershal-anyplayer-be
awarded-aprize therefere, unless said the player has obtained aceemphished “bingo” on the last immediately-anneuneed
called number and has announced saieHaet the “bingo” to a bingo worker beforeprierte initiation of the next call.

E. A caler may turn off the Fhe machine used to select the bingo balls may-be-turred-off during a game enly if the next
bingo ball can be secured so that it does not fall into the receptacle. The caller shall call the number of the secured Fhis
ball shaHbethenext-annreunced-number unless avalid bingo is hasbeen declared on the prior number anreuneed called.

R15-7-210.  Multiple wirrers Winners
If Whenever it is necessary to share a designated prize because there were are multiple winners on the last iamediately called
number, the following rutes-shalt provisions gevera apply:
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1. intheeventthat If the designated prize consists of cash or check, a the licensee shall divide the total amount of the
prize shal-be-divided equally between the verified winners. Hewever—the The licensee shal-have-the-eptien may
round prize amounts up ef-reunding-fractional-doHars to the next higher dollar.

2. When If the designated prize eensistsef is an item of merchandise that etherthan-cash-and-the-designated-prize can-
not be divided, the bingo licensee shall_do either of the following:

a award Award to each verified winner an identical prize or substitute merchandise prizes prize closely approxi-
mate or enual in val ue to the other Drlzes awarded with the aggregate value of all prizes awarded to-each-verified

—but not_exceeding te
aeeeed—mtheaggregate the vaI ue of the gnat eng-Hat prize:; or
b. Award to each verified winner an identical amount of money by check or cash with the total value of the amount
awarded equaling the value of the designated prize.

3. Subject to theprecedingprovisions subsections (1) and (2), a licensee may establish minimum prizes.

R15-7-211. Declaration of a gameeempletion: Completed Game; award Prize Award efprize

A. When After a bingo worker verifies the existence of awinner of abingo game is-determined, the caller persen-eating-the
binge-baHs shall identify annednree-the-existenrce-ef-athe verified winner and ask if there are other winners. After the ver-
ification of each Iemge “bingo”, the caller shall provide all other players shall-alse-have the with a reasonable opportunity
to claim binge “bingo” on the same call. If no other players claim birge “bingo”, the caller person-calting-the-binge-bals
shall declare the game over eempleted and a bingo worker shall award the designated prize. Fhe-designated-prize-shalt
then-be-awarded: If there are multiple Muktipte winners, shal-share a bingo worker shall award prizes in accordance with
R15-7-210.

B. A Ne player shall not be-aewedto receive or share the designated prize unless the player obtains has-aceempHshed
“bingo” and informs the caller of has-anneuneed this fact before the caller person-calting-the-binge-bals declares that the

game is over hasbeer-completed.

R15-7-212 Er roneouseal+sC alls
A.

SO i i i . caller persen-calting-the binge-balts-hasmade makes an

error A calllng the number ona b| ngo ball or iden tlfyrng Hannedneing the number of bingo balls called, the caller shall

immediately correct the error shal-be-Hmmediately-corrected before proceedi ng with the game. The caller shall not correct

the An error #a calling the number on the bingo ball or identifying #-arnedreirg the number of bingo balls called shaH-ret
becorrected after the gameis completed hasbeen-etesed in accordance with R15-7-211.

B. If, astheresult of correcting the an error, iisfeund-that a player would have obtained aeeemplished “bingo” on the cor-
rect number or another number already called, the licensee shall award the game prize shal-be-awarded to the winning
players player as if the correct number had been the last number called.

C. If aplayer obtains has-aceemplished “bingo” as a result of an erroneously called number, the licensee shall declare the

bingo shalHbe-dectared invalid. A licensee shall not award a Ne prize shal-be-awarded based on an erroneous call.

R15-7-214.  Arizona Sate L ottery tiekets Tickets

iFhe{ateet A I|censee mav seII or qlve as Drlzes t|ckets or other chancee to partrcr pate in the Arizona State Lottery ane-the

R15-7-215.  Sale of players- Bingo eards Cards
A. A licensee shall sell AHsalesof brngo cards shat-takeplaee on thepremrseswherethegamesg ame of bingo areisto be

&B.Cards A licensee shall not bereserved reserve cards in-advvance for a player er-by-players.

R15-7-216.  Duplicate eards Cards

A. A licensee shall not use duplicate cards during a bingo game. Buphcate-cards-areprehibited:

B. If alicensee determines that there are multiple winnersin a srngle game and—rt—r&detemhed—that—theamer&hafe Wlth
duplicate cards, Heensees the licensee shall forw tecards—4l o Ay es Ay
H-eeedrredto notify the Department’s Bingo Sectl on bmgeheen&ﬂgautherrty Wlthr n 1—Week dgysfrom the date of
occurrence.

R15-7 217. Sameday Feqﬂwements R@urrementsfor plray Play-winners—and-prizes
: Any licensee conducting a bingo occasion shall sell cards-shal

Ieepurehased—by—thepteyers aH determrne winners, eletermr—neel and award all prizes awarded within the same day. A bingo
occasion begins when persons are admitted to the building or premises for the purpose of playing bingo.
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R15-7-218.  Notice of ekarges Charges
A= A Fhebingo licensee shall, before prierte the sale of cards for any abingo occasion, post a notice in a conspicuous place

on the premi ses where-binge-iste-beplayed listing the charges for admission; and cardspapers-orethermedia-ef-play-and
anyether—serweeer—pﬂ-\ﬁlegeeﬁereel TheA I|censee shall charge al pl ayersthe publlcly posted rates

B-

R15-7-219.  Notice of przes Prizes

A. Before Prierto the sale of cards for an anry-birge occasion, a the-birge licensee shall post a notice in a conspicuous place
on the premises, where-the-binge-iste-beplayed describing the nature and dollar value exaet-ameudnt of each prizeprizes
to-be-awarded, including the method of determining any substitute prize prizesto-be-awarded-rthe-event-of for multiple
winners.

B. Netwithstandingtheforegeing—f If alicensee conducts a “split-the-pot” or “winner-take-all” special game, the licensee
shall announce the dollar value ameunt of the minimum prize prizeste-be-awarded-shal-be-anrneuneedprierte before the
ealting-efthedst first number.is called. The licensee shall announce the actual dollar val ue actual-amednt of the prize shalt

Ieeaﬂneuneeel-prrer—te before theetesureef the game is over

R15-7-220.  Alternate prizes Prize for winrers Winning within a speetfied-rumber Specified Number of eals Calls

A. Within the dollar limits prescribed by A.R.S. § 5-406(P), a licensee may offer an alternate prize prizes-may-be-offered
based upen on the number of calls W|th|n WhICh a succecsful Ier-ng “bingo” is obtalned ad%eveel Drowded the I|censee

before the :start of the game mwhrehtheep&errrseeerersedr

1. the The number of calls within which the birge “bingo” must be obtained aceemplished, and

2. theThetypeor dollar value ameunt of any the aternate prizeprizesto-be-awarded.

B. Inevery abingo game offering an alternate prize for winning prizesferwinners within a specified number of calls, thelic-
ensee shall have a disinterested player shalt verify the number of balls called before the licensee awards any prize+s
awarded.

R15-7-221.  Availability of +Hes Rules and statutes Satutes for players Players

A Fhe licensee shall have ir-itspessessien, on the premises during an occasion where-binge-games-are-being-played, a copy of
these+rules this Chapter and the-apphicablestatutes A.R.S. Title 5, Chapter 4, available for inspection by any player upon

reguest. The A licensee shall post a notice te-this-effect-shall-be-pested-in a prominent place on the premises stating that the
copies are available.

R15-7-222. Inducements
A. A licensee that offers an inducement shall offer the inducement to all pl ayers on a nondi scriminatorv basis.

the form of tanc1| ble DroDertv shaH—lee |sthe dlfference between the Qroperty sfair market value and the discounted prlce
A licensee shall not offer or give away inducements with Fhe an aggregate value of the-indueements-shall-net-exeeed
$506-00 more than $250 per occasion.

B-C.If atieensees licensee wish wishes to offer a door prize as theirform-of an inducement, the licensee shall comply with
A R. S § 5-406(X) reqarqu the manner in which the Ilcensee determines the winner of the door prizeis-determined-shalt

D. Acadgiventoa Dl ayer at areduced price, or Wlthout charge, in connect|on with the purchase of acard or cardsis not an
inducement.

A card given away with no purchase required is an inducement and is valued at the rate posted under R15-7-218.

m

R15-7-225. Ver|f|cat|on of gress Gro&s Feeet-pt-s Receipts and Purchases

Volume 9, Issue 40 Page 4194 October 3, 2003



Arizona Administrative Register / Secretary of State
Notices of Final Rulemaking

>

The supervisor for an occasion shall accurately complete a verification report form prescribed by the Department for the
occasion. The verification report form shall include the following:
The licensee€’'s name and license number,
The number of players,
The name of the supervisor,
The total number and dollar value of cards sold,
The total income from cards sold.,
Itemi zation of bingo supplies sold,
Itemi zation of inducements provided.,
A cash reconciliation,
The computation of adjusted gross receipts, and
10 A bingo game worksheet for tracking the income and prizes for each game.
B. A licensee shall obtain invoices for all bingo supplies purchased by the licensee for resale to bingo patrons. The licensee
shall retain these invoices with other records maintained under this Chapter.

R15-7-226.  Legal debts Debts
A I|censee shall Dav AH aII expenses of gamaeef bi ngo games mustbepaid when due.

A If alicensee incurs debt in violation of this Section, the lic-
ensee shall not enter |nto any arranqement or aqreement to forgive the debt, unless otherwise authorized by law.

R15-7-228.  Conditions ef for deduetirg Deducting mertgage M or tgage payments Payments
A. A licensee-if-tisanenprofit-charitable-erganization; may deduct mortgage payments from adjusted gross receipts for

only 4 one premises if the mortgage payments are based-dpen-a reasonable and bona fide participation-Hr-ewnership
expense under A.R.S. § 5-107(G). If When there are multiple owners conducting games on i the same premises, the own-

ers shall prorate the mortgage payment deduction shal-be-prerated among themsel ves the-ewners, based on the owners
percent@e of use of the prermses

[€© [00 [N [© |01 [ [0 N =

&B. If no mortgage exists, taxes and insurance are considered on- 90| ng expenses of the organization and the licensee may
shall not bepaid deduct taxes and insurance from bingo adjusted gross preeeeds receipts. Fhey The licensee may deduct
taxes and insurance may-be-paid from bingo net proceeds.

B-C. A licensee shall purchase anv A+I—purehaseeef prem|sesley+reenseee on 1 which the licensee intends to conduct bingo s

8565 for acommercially reasonable purchase price. Shedtd-the |f
the Heensng—wtherrty Department quest+en g estions the reasonablene$ of the purchase pr|ce the Department shall

nue. The licensee may obtain and submit an mdependent apprar&al by a certlfled appralser te that the Department shall

consider be-eonsidered in conjunction with the Bepartmental Department’s appraisal.

R15-7-230.  Repertingrespensibiity Financial Report
A. The Finaneial financia repertsreport required under A.R.S. § 5-407 are is due even thedgh if no birge occasions were

held during the reporting perieds period. A licensee Reperts may file befiled the financial report in advanceif itisknrewn
the licensee knows that no binge occasions will be held and no bingo funds will be expended during the reporting period.

B. A licensee shall report all AH interest acerded earned on the licensee's special checking account or additional interest-
bearing accounts required under A.R.S. 8 5-407 shal-be-reperted as gross receipts during the reporting period in which
the interest isreceived. The Department conS|ders i nterest shal-l—leeeensrderedrrecerved When the financial institution cred-
its the interest to the licensee's i o he account.

C. Financial reports whieh that arefiled in person shaH—Ieeeensrdered are dehnquent if rece|ved by the Department after the
due date. If alicensee files afinancia report by mail is+eeeived-afterthe-due-date, i the report is eonsidered timely only
if thefinancia report is postmarked on or before the due date. |f-When a due date falls on Saturday, Sunday, or alegal hol-
iday, the due date for filing shaH-be is the business day following saeh the Saturday, Sunday, or holiday.

D. A licensee that makes an expenditure, other than a prize paid to a bingo winner, of $300 or more during the reporting
period shall include in the financial report the name and address of each person to whom $300 or more was paid and the
purpose of the expenditure.

R15-7 231 Fanetal-repertsapplement Repealed
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R15-7-232. Bingo aeeeunts Bank Accounts

A. Fhe A Ilcensee shall maintain ntam haveonly i one, federallv msured checklng account for bmgo purposes. AH-bingepre-
ed .Thellcenseeshall main-

&B. ZFheA Ilcensee may establlsh aeldmenat mter&ct bearmg accounts that are federallv msured Each-of-the-edditional-inter-

ist. Haterest-bearingaccount-funds If the

Ilcensee transfersfundsfrom an mterest bearl ng account the Ilcensee shall enl—y—be directly transferabtle transfer the funds
into the bingo checking account before making any expenditure.

R15-7-233.  Persons peritted Permitted to esnduetgarmes Conduct Games, eermpenrsationatewed Compensation
Allowed

A. A member or new member of a parent organization may work at abingo occasion held by the parent organization’s auxil -
iary. A member or new member of an auxiliary organization may work at a bingo occasion held by the auxiliary’s parent
organization.

B. A licensee shall not pay and a bingo worker shall not accept mem
nization-shal-netbepaid-errecelve acommission, saary, tips, or other compensatlon for renderi ng aﬂy services rel ated to
bingo except as provided in A.R.S. 8§ 5-407G}9) 5-407(G)(8). Theterm “compensation” includes discount Biseeunt-din-
ners or other functions conducted specifically for bingo workers are-considered-compensation.

C. A licensee shall ensure that persons who participate in the conduct of bingo games satisfy membership requirements
under A.R.S. § 5-413 on and after the submission date of the affidavit required by R15-7-204.

R15-7-234.  Informal resetutien Resolution after vestigation | nvestigation or esmptairt Complaint

A. If, astheresult of an investigation by the Heensingautherity Department, eitherroutinely-erdpen-complaint; the Heensing

adtherity Department finds that an error or violation of a rule or statutery—previsien statute has occurred, the-Heensing
adtherity Department personnel shall direct the licensee to rectify the error or violation and discontinue any practice caus-

ing sueh the error or violation. The Department shall send Whitten written confirmation of sueh the erder directive shal-be
sent to the licensee and-whenr-applieable; to the complainant, if applicable, by certified mail.

B. If thelicensee disagrees with athe Department’s di rectweby—the#eensmgauthertty rade-duringan-avestigation, the lic-
ensee may, within 10 days of the directive, request in writing an informal meetmg with the Heensing-adtherity Depart-
ment’s bingo administrator supervisery-persennet. Within 30 days after receipt of the request, the Department shall send
Written written notice of the Heensing-autherity's Department’s final uHimate decision shalHbe-sent to the licensee by cer-
tified mail.

C. Ifthealicenseefailsto comply with adirective of the Heensingautherity Department, the Heensing-adtherity Department
may institute shaH-eonsider-instituting suspension or revocation procedures, based on the severity of the violation. Thelic-
ensee may withave therightsef-hearing-and-appeal a suspension or revocation decision assetferthia under A.R.S. Title

41, Chapter 6, Article 10. 6-of thisChapter-
ARTICLE 3. LICENSING PROVISIONS

R15-7-301. Reguirementsof-exemptorganizations Repealed
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R15-7-302.  Changein ewnership Ownership for {Class A Heerse License erby}
A If When a Class A heense licensee isssued-to-aperson-other-than not a natural person, the manager shall notify the

Department of any change in licensee ownership or_control efthe-Heersee within 30 days after the effective date of the
change autifiesthe-existingHeense.

R15-7 303. Change of Aarme Name

name under which the Ilcensee is operatl ng W|th|n seven daVS of the effective date of the change.

R15-7-304.  Changesto the Heense L icense-apprevalregtired

Except-with-the prierwritten-consent-of-the Heensingadtherity; A licensee shall conduct bingo occasions-shal-be-conducted
oenby-on the days, at times, and with personnel listed by-persens—stated on the license approved by the Department. The lic-

ensee shall obtain prior Wr|tten consent of the Der)artment before making any Chanqesfrom |nformat|on stated onits Ilcensee

R15-7-305.  Change of maitrgaddress Mailing Address
A licensee shall immediately notify the Department in writing of any change in mailing address: within seven days of the
effect|ve date of the change. The I|censee shall SDeCIfV whether the change is for mailing purposes only. Fhe-ticensee-shalt

R15-7-306.  Termination of Heerse License
Upon termination of bingo operations, the Heense licensee shall be-sdrrendered surrender its bingo license to the Department,

accompanied by a written statement that provides giving the date operations terminated of-eperation-termination. The surren-
der of the license shal-retbe is effective untH as of the date on the Bepartment-aceepts-Department’s written acceptance of the
surrender-H-writiRg. The Department may withhold its acceptance of esnsentte-the surrender if the licensee is being investi-
gated or if suspension or revocation procedures are pending.

R15-7-307.  Cancellation of an Occasion eecasion—approvaleguired

A licensee may cancel a bingo occasion shat-be-eaneeHed-enby after providing written notice to and obtaining approval from
the Heensingattherity Department, except that,—+a in the case of an emergency, the Heensingadtherity licensee shall notify the
Department shal-be-retifiedprompthy in writing W|th| n three days after of the scheduled date of the occasion eaneel—tat+en and
provide the reason therefere-for the cancellation.

ARTICLE 4. TAX PROVISIONS
R15-7-401. Firaneiarepertform Repealed

R15-7-402. Excess payrrents Payments
When If, upen after examination of the afinancial report, is-determined the Department determines that the licensee has paid

more than an-amednrt-ef-tax-hasbeenrpaidHn-exeessof the tax lawfully due, the Department shall refund the excess payment or,
at the option of the licensee, issue a credit equivalent to the excess payment against future the tax liability ef-future-periodsor

refund-the-exeesspayment.

R15-7-403.  Payment under pretest Protest
If aA licensee shalt wmakepayment—ef any tax, penaltyl or interest under protest the I|censee shall submlt by-submitting
the protest in writing. A A : itle. Thelic-
ensee may pursue a protest under A. R S. Title41, ChaDter 6. Art| cle 10

R15-7-405.  Deficiencies; payrenrt Payment; appeat Appeal

A. When If the Department determines that an additional ameunt-ef tax is due, the Department shall issue an assessment for
the additional ameunt tax due plus any applicable penalty and interest. In any Eaeh assessment the Department shall indi-
cate shoew the taxable income for the period of the audit, the tax whieh that should have been paid, the ameunt-of tax actu-
aly paid, and the additional tax due, and the amount of any penalty and interest owed enthe-assessment. The Department
shall mail an assessment by certified mail to the last known address of the licensee.

B. trtheevent If alicenseefailsto make areport as required under A.R.S. § 5-407, the Department shall preeceed-te obtain
facts upon which to base an assessment. The Department may issue a subpoena requiring the licensee, its employees, and
its agents to testify under oath.
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C. A licensee may, within 30 days of receipt of an additional assessment or tax determination, file a petition deliverto-the
Department-a-writtenregaest for a hearing, correct|on or redetermlnatl on of feHhepu%peseef—med#ymgLeraeatmg the

Department’s assessment.

Thellcenseeshall fllethe petition underA RS T|tle41 ChaDter6 Artlcle 10 Appeal%ef—def+e+eneyammen%&sha”—be

ARTICLE 5. SUSPENSION; REVOCATION; APPEALS

R15-7-502.  Suspension of Heerse License and +ght Right of appeat Appeal

A. The Department shall issue any notice Ad-netiees of suspension shal—l—begwen—parsuant—te under A-R.S-§841-1061and
411064 A.R.S. § 41-1092.11 and theserules this Chapter.

B. Except as provided in subsection (C), the Fhe Department shall send awritten suspension notice shal-be-sent-via by certi-
fied mail. The Department shall include AH-neticesshall-state-the grounds for suspension;-the and duration of the suspen-
sion in the notice, and-shal-further-state-either indicate either:

1. That the suspension takes shattake effect only after public hearing. The licensee may, within 40 30 days after the
waiting-of receiving the notice of suspension, request in writing the modification or vacation of the notice of suspen-
sion. Sueh The licensee request shall state setferth with particularity the licensee's objections to the notice of suspen-
sion; or

2. That summary suspension is necessary for the public health, safety, or welfare and that the Department has ordered
summary suspension of the a license hasbeer-ordered pending proceedings for revocation or other action.

C. The Department may give notice Netiee of summary suspension may-be-ghven orally or in writing, based on consider-
aions of public health, safety, or welfare. If given orally, the Department shall send a written confirmation of the oral

notice that contains the same mformatlon reqw red in subsection ( B) shaH—be{%ansmﬁted W|th| n 3 three Work days. Hrthe

R15-7-503.  Revocation of Heerse L icense and Fght Right of appeat Appeal

The Department shall notify aA licensee shal-beretified in writing, under pursuantte A-R-S8§541-1061and41-1064 A.R.S.
§ 41-1092.11, of license a revocati on-of-ts-binrge-tieense. The Department rnetice-ef-revoeation shall specify the grounds for
sueh revocation in the notice. The licensee may, within 40 30 days after the-maitng-of receiving the notice, request in writing
the modification or vacation of the revocation decision retice-efreveeation. The appellant Suehreguest shall state set-ferth
with particularity the appellant’s objections to the notice of revocation.

R15-7-504.  Injunction agaiast Against eertinded-eenrduetinrg Conducting a Bingo Game ef-garres after saspension
Suspension or reveeatier Revocation

trtheevent If athe licensee conducts or attemptsto conduct eentindeswith any bingo game games after license suspension or

revocation, the Department shall request that the Attorney General’s Office initiate legal action to enjoin the activity prevent

any Heensee-from-eontindingto-conduetbinge-games.
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	article 2. general provisions
	R15-7-201. Definitions
	For the purposes of these rules In addition to the definitions provided in A.R.S. § 5-401, unless...
	1. “Bingo” means that specific kind of a game of chance commonly known as bingo, in which a prize...
	2. “Bingo Worker worker” means any a manager, supervisor, proceeds coordinator, or assistant who ...
	3. “Books and records” are those means documents relating to the financial affairs of an organiza...
	check stubs, canceled checks, bank statements, deposit and withdrawal slips Bank account records,
	journals, Journals and ledgers,
	receipts, Receipts and invoices,
	winner Winner signature sheets,
	verification Verification records reports required under R15-7-225,
	game Game programs, and
	any Any other documents used in connection with bingo operations.

	4. “Calendar week” means a block of 7 calendar seven days, beginning at 00:00:01 12:00:01 a.m. Su...
	“Caller” means the person calling the bingo balls at an occasion.
	5. “Cards Card” mean means that a device of bingo play such as a card, sheet of paper or other de...
	“Cover-all” means a bingo game in which the designated bingo pattern is all spaces on a card.
	6. “Day” means a 24-hour period beginning at 00:00:01 12:00:01 a.m. Arizona time and ending at 12...
	7. “Department” means the Arizona Department of Revenue.
	“Door prize” means a type of inducement in which a prize is given to an individual, selected at r...
	8. “Inducements Inducement” shall include, but not be limited to, giving means:
	anything Anything of nominal value given to any a person at the a bingo occasion, other than a bi...
	the The sale of anything to a person at a bingo occasion of value for less than its fair market v...

	9. “Player” means a person an individual, 18 years of age or older, who pays the admission fee, i...
	10. “Proprietary, equitable, or credit interest” includes, but is not limited to, any arrangement...
	A security interest or lien which that is attached to any property of a licensee, or
	A right to sell or lease to a licensee, or
	A right to reacquire property sold to a licensee.

	11. “Receptacle” means a container, such as a blower and cage, which that holds the bingo balls o...
	“Special bonus game” means a series of bingo games, played on the same day of each week during a ...
	“Split-the-pot” means a bingo game in which the prize is a portion of the money received from car...
	12. “Wild Number Bingo number bingo” means a games game of bingo where in which the 1st a ball is...
	“Winner-take-all” means a game of bingo in which the prize is all money received from card sales.
	R15-7-202. Special bonus Bonus game Game (Class B and Class C licensees only)

	A. A Class B or C licensee may hold only One one special bonus game may be held on the same respe...
	B. Licensees A licensee wishing to conduct a special bonus game shall submit the application pres...
	1. The licensee’s name, address, and license number;
	2. The day of the week the special bonus game will be played;
	1.3. A description of the manner in which the special bonus game program shall will be conducted ...
	2.4. The pattern that will be required to accomplish win the bingo game.;
	3.5. The number of calls within which a bingo the pattern must be accomplished to allow the award...
	4.6. The amount dollar value of each designated prize.;
	5. The amount of any consolation prize.
	6.7. The type of card to be used.; and
	7.8. The cost per card to the player.
	8. A statement of the manner to award any portion of the offered prize if it should not have been...

	C. Any instance of failure to complete accurately the application or any instance of nonconforman...
	D. Prior to A licensee may cancel a special bonus game by sending written notice to the Departmen...
	E. Approval to conduct special bonus games shall expire at the end of each licensing period. Ther...
	F. The approval to hold special bonus games shall be conspicuously displayed at the place where t...
	R15-7-204. Affidavits

	A. Affidavits A person submitting an affidavit required under A.R.S. § 5-404 shall be in the swor...
	B. The membership requirements to participate in the conduct of games shall be continuous and ful...
	R15-7-206. Monitoring by bingo workers


	It shall be the responsibility of the licensee A licensee and those persons physically conducting...
	R15-7-207. Pre-game verification Equipment Verification and Replacement
	A. Prior to commencement of Before beginning a each bingo occasion, the supervisor for that the o...
	1. verify Verify that all equipment used in the conducting of bingo is in sound working condition.;
	2. The supervisor shall further verify Verify that the utilization use of such the equipment and ...
	B.3. Prior to each occasion the supervisor for that occasion shall, in the presence of 1 or more ...

	C.B. The supervisor for a bingo occasion shall immediately replace All all defective bingo balls ...
	D.C. An authorized representative of the licensing authority Department may order that any defect...
	R15-7-208. Conduct of game Game - official scorer Official Comparison

	A. A supervisor shall use the The bingo balls which that are placed on the master board are for t...
	B. Wild number bingo balls need not be pulled from the receptacle or placed on the master board i...
	R15-7-209. Method of call, Call and announcement Announcement of “bingo Bingo” by a player Player

	A. Once a caller the person calling the bingo balls has initiated the a call, that the caller sha...
	B. The A caller person calling the bingo balls shall allow a reasonable length of time for a play...
	C. The A caller person calling the bingo balls shall not remove more than 1 one bingo ball at any...
	D. No player shall be declared A caller shall not declare a player as the winner of a bingo game,...
	E. A caller may turn off the The machine used to select the bingo balls may be turned off during ...
	R15-7-210. Multiple winners Winners


	If Whenever it is necessary to share a designated prize because there were are multiple winners o...
	1. In the event that If the designated prize consists of cash or check, a the licensee shall divi...
	2. When If the designated prize consists of is an item of merchandise that other than cash and th...
	a. award Award to each verified winner an identical prize or substitute merchandise prizes prize ...
	b. Award to each verified winner an identical amount of money by check or cash with the total val...

	3. Subject to the preceding provisions subsections (1) and (2), a licensee may establish minimum ...
	R15-7-211. Declaration of a game completion: Completed Game; award Prize Award of prize

	A. When After a bingo worker verifies the existence of a winner of a bingo game is determined, th...
	B. A No player shall not be allowed to receive or share the designated prize unless the player ob...
	R15-7-212. Erroneous calls Calls

	A. If it is determined by any person during a bingo game that the a caller person calling the bin...
	B. If, as the result of correcting the an error, it is found that a player would have obtained ac...
	C. If a player obtains has accomplished “bingo” as a result of an erroneously called number, the ...
	R15-7-214. Arizona State Lottery tickets Tickets


	The sale of A licensee may sell, or give as prizes, tickets or other chances to participate in th...
	R15-7-215. Sale of players’ Bingo cards Cards
	A. A licensee shall sell All sales of bingo cards shall take place on the premises where the game...
	B. Players must purchase their own cards. Players shall not sell or otherwise transfer bingo card...
	C.B. Cards A licensee shall not be reserved reserve cards in advance for a player or by players.
	R15-7-216. Duplicate cards Cards

	A. A licensee shall not use duplicate cards during a bingo game. Duplicate cards are prohibited.
	B. If a licensee determines that there are multiple winners in a single game and it is determined...
	R15-7-217. Same-day requirements Requirements for play Play, winners, and prizes


	A bingo occasion shall be completely played during 1 day. All Any licensee conducting a bingo occ...
	R15-7-218. Notice of charges Charges
	A. A The bingo licensee shall, before prior to the sale of cards for any a bingo occasion, post a...
	B. A licensee shall charge players non-discriminatorily for all cards and shall neither give, don...
	R15-7-219. Notice of prizes Prizes

	A. Before Prior to the sale of cards for an any bingo occasion, a the bingo licensee shall post a...
	B. Notwithstanding the foregoing, if If a licensee conducts a “split-the-pot” or “winner-take-all...
	C. For the purposes of this rule, it shall be sufficient for the licensee to state in the posted ...
	R15-7-220. Alternate prizes Prize for winners Winning within a specified number Specified Number ...

	A. Within the dollar limits prescribed by A.R.S. § 5-406(P), a licensee may offer an alternate pr...
	1. the The number of calls within which the bingo “bingo” must be obtained accomplished, and
	2. the The type or dollar value amount of any the alternate prize prizes to be awarded.

	B. In every a bingo game offering an alternate prize for winning prizes for winners within a spec...
	R15-7-221. Availability of rules Rules and statutes Statutes for players Players


	A The licensee shall have in its possession, on the premises during an occasion where bingo games...
	R15-7-222. Inducements
	A. A licensee that offers an inducement shall offer the inducement to all players on a nondiscrim...
	A.B. Licensees that choose to give inducements shall submit in writing to the licensing authority...
	B.C. If a licensees licensee wish wishes to offer a door prize as their form of an inducement, th...
	D. A card given to a player at a reduced price, or without charge, in connection with the purchas...
	E. A card given away with no purchase required is an inducement and is valued at the rate posted ...
	R15-7-225. Verification of gross Gross receipts Receipts and Purchases


	Licensees shall be responsible for maintaining an accurate account of the gross receipts from eac...
	1. Licensees shall obtain an invoice for all bingo supplies purchased by them for resale to bingo...
	2. The supervisor for the occasion shall ensure that the verification report form prescribed by t...
	A. The supervisor for an occasion shall accurately complete a verification report form prescribed...
	1. The licensee’s name and license number,
	2. The number of players,
	3. The name of the supervisor,
	4. The total number and dollar value of cards sold,
	5. The total income from cards sold,
	6. Itemization of bingo supplies sold,
	7. Itemization of inducements provided,
	8. A cash reconciliation,
	9. The computation of adjusted gross receipts, and
	10. A bingo game worksheet for tracking the income and prizes for each game.

	B. A licensee shall obtain invoices for all bingo supplies purchased by the licensee for resale t...
	R15-7-226. Legal debts Debts


	A licensee shall pay All all expenses of games of bingo games must be paid when due. No legal deb...
	R15-7-228. Conditions of for deducting Deducting mortgage Mortgage payments Payments
	A. A licensee, if it is a nonprofit charitable organization, may deduct mortgage payments from ad...
	B. A licensee may deduct statutorily allowable mortgage payments from bingo gross proceeds only i...
	1. The licensee is a nonprofit charitable organization;
	2. The premises are used primarily for the furtherance of the licensee’s bona fide charitable pur...
	3. The premises are the place where bingo occasions are held;. and
	4. The licensee does not derive rental income from the premises.

	C.B. If no mortgage exists, taxes and insurance are considered on-going expenses of the organizat...
	D.C. A licensee shall purchase any All purchases of premises by licensees, on in which the licens...
	R15-7-230. Reporting responsibility Financial Report

	A. The Financial financial reports report required under A.R.S. § 5-407 are is due even though if...
	B. A licensee shall report all All interest accrued earned on the licensee’s special checking acc...
	C. Financial reports which that are filed in person shall be considered are delinquent if receive...
	D. A licensee that makes an expenditure, other than a prize paid to a bingo winner, of $300 or mo...
	R15-7-231. Financial report supplement Repealed


	A list of the names and addresses of each person to whom $300.00 or more in the aggregate has bee...
	R15-7-232. Bingo accounts Bank Accounts
	A. The A licensee shall maintain have only 1 one, federally insured, checking account for bingo p...
	B. Expenditures for equipment and supplies used in the daily operation of the organization in the...
	C.B. The A licensee may establish additional interest-bearing accounts that are federally insured...
	R15-7-233. Persons permitted Permitted to conduct games Conduct Games; compensation allowed Compe...

	A. A member or new member of a parent organization may work at a bingo occasion held by the paren...
	B. A licensee shall not pay and a bingo worker shall not accept member or new member of either th...
	C. A licensee shall ensure that persons who participate in the conduct of bingo games satisfy mem...
	R15-7-234. Informal resolution Resolution after investigation Investigation or complaint Complaint

	A. If, as the result of an investigation by the licensing authority Department, either routinely ...
	B. If the licensee disagrees with a the Department’s directive by the licensing authority made du...
	C. If the a licensee fails to comply with a directive of the licensing authority Department, the ...


	ARTICLE 3. LICENSING PROVISIONS
	R15-7-301. Requirements of exempt organizations Repealed
	A. An applicant’s allegation of tax-exempt status under the Internal Revenue Code or Arizona Revi...
	B. If the applicant organization claims to be exempt from Arizona State income tax, the applicant...
	1. Copies of documents from the Arizona Department of Revenue documenting the applicant’s exempti...
	2. Proof the applicant is part of any other organization which has a State income tax exemption.

	C. If the applicant claims to be exempt under § 501(c) of the Internal Revenue Code of 1986, as a...
	1. Copies of documents from the Internal Revenue Service stating the applicant’s exemption for Fe...
	2. Proof the applicant is part of an organization which receives a national exemption.

	D. Tax-exempt status under the Internal Revenue Code or Arizona Revised Statutes is not the sole ...
	R15-7-302. Change in ownership Ownership for (Class A license License only)

	A. If When a Class A license licensee is issued to a person other than not a natural person, the ...
	B. When a Class A license is issued to a person other than a natural person, a new license is not...
	R15-7-303. Change of name Name

	When a change is made in a name under which a bingo license is operating, even though the ownersh...
	R15-7-304. Changes to the license License, approval required

	Except with the prior written consent of the licensing authority, A licensee shall conduct bingo ...
	R15-7-305. Change of mailing address Mailing Address

	A licensee shall immediately notify the Department in writing of any change in mailing address. w...
	R15-7-306. Termination of license License

	Upon termination of bingo operations, the license licensee shall be surrendered surrender its bin...
	R15-7-307. Cancellation of an Occasion occasion, approval required

	A licensee may cancel a bingo occasion shall be cancelled only after providing written notice to ...

	ARTICLE 4. TAX PROVISIONS
	R15-7-401. Financial report form Repealed
	If the prescribed financial report form is not in the possession of the licensee in time for the ...
	R15-7-402. Excess payments Payments

	When If, upon after examination of the a financial report, it is determined the Department determ...
	R15-7-403. Payment under protest Protest

	If a A licensee shall pays make payment of any tax, penalty, or interest under protest, the licen...
	R15-7-405. Deficiencies; payment Payment; appeal Appeal
	A. When If the Department determines that an additional amount of tax is due, the Department shal...
	B. In the event If a licensee fails to make a report as required under A.R.S. § 5-407, the Depart...
	C. A licensee may, within 30 days of receipt of an additional assessment or tax determination, fi...


	ARTICLE 5. SUSPENSION; REVOCATION; APPEALS
	R15-7-502. Suspension of license License and right Right of appeal Appeal
	A. The Department shall issue any notice All notices of suspension shall be given pursuant to und...
	B. Except as provided in subsection (C), the The Department shall send a written suspension notic...
	1. That the suspension takes shall take effect only after public hearing. The licensee may, withi...
	2. That summary suspension is necessary for the public health, safety, or welfare and that the De...

	C. The Department may give notice Notice of summary suspension may be given orally or in writing,...
	R15-7-503. Revocation of license License and right Right of appeal Appeal

	The Department shall notify a A licensee shall be notified in writing, under pursuant to A.R.S. §...
	R15-7-504. Injunction against Against continued conducting Conducting a Bingo Game of games after...

	In the event If a the licensee conducts or attempts to conduct continues with any bingo game game...



